HEALTHCARE PROVIDERS
PROFESSIONAL LIABILITY INSURANCE ENDORSEMENT

Cancellation and Non-Renewal Endorsement

State of New Jersey

Itis hereby agreed that Common Policy Conditions number XIII Non-Renewal/Cancellation is deleted in its
entirety and replaced with the following:

Cancellation and Non-Renewal

1.

Cancellation by the named insured

The named insured has the right to cancel this Policy at any time by giving notice to us stating when
thereafter the cancellation shall be effective. If the Policy is so canceled, earned premium shall be
computed pro rata.

2. Cancellation by us

We have the right to cancel this Policy at any time and for any reason within'the first sixty (60) days.
We must mail notice of cancellation at least thirty (30) days prior to the effective date of such
cancellation.

After this Policy has been in effect for sixty (60) days or more, it may be canceledionly for one of the
following reasons:

a.

May be canceled for any underwriting reason set forthdn'our underwriting guidelines which were
in effect at the policy inception. The underwriting guidelinesimust not be arbitrary, capricious or
unfairly discriminatory.

The following text sets forth certain approved réasons for midterm cancellations as approved
guidelines. While a company may issue other guidelines, itappears that a company should limit
its guidelines for midterm cancellation to those.the Department has approved to avoid the
possibility that the Department might rescind a cancellation.

All underwriting reasons or guidelines utilized{by us to cancel or non-renew this policy shall be
maintained by us in writing and shall'be available to the named insured or the named insured’s
lawful representative upon written request:

Only those guidelines which arefin effect at the inception of the original policy or any renewal
thereof, as applicable, may be utilized to cancel during the policy period.

The following guidelines arexapproved for use by insurers:
(1) Nonpayment of premium.
(2) Moral hazard;which is defined as:

(a)wThe risk, danger or probability that the insured will destroy, or permit to be destroyed, the
insured property for the purpose of collecting the insurance proceeds. Any change in the
circumstances of an insured that will increase the probability of such a destruction may be
considered a “moral hazard;” and

(b) The substantial risk, danger or probability that the character, circumstances or personal
habits of the insured may increase the possibility of loss or liability for which we will be
held responsible. Any change in the character or circumstances of an individual,
corporate, partnership or other insured that will increase the probability of such a loss or
liability may be considered a “moral hazard.”

(3) Material misrepresentation or nondisclosure of material fact.
(4) Increased hazard or material change in the risk by the parties at inception of coverage

(5) Substantial breaches of policy provisions that materially affect the nature and/or insurability of
the risk.

(6) Lack of cooperation on loss control matters which materially affect insurability.

(7) Fraudulent acts which materially affect the risk.
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(8) Loss of or reduction in available insurance capacity. This is an acceptable reason for
cancellation only if the following exists:

(i) aninsurance department has declared insured to be financially impaired.

(i) substantial reductions in reinsurance or other changes which prohibit us from providing
coverage at the same limits and terms as the existing policy; or

(i) Aninsurance department has issued an order indicating impaired financial condition of
the reinsurer which may adversely affect the reinsurer’s ability to meet its obligations.

(9) Failure of the insured to comply with any federal, state or local fire, health, safety, building or
construction regulation, law or ordinance which substantially increases any hazard insured
against. The insured has sixty (60) days to correct.

(10) Failure by the insured to provide reasonable and necessary underwriting information to us
upon written request therefor and a reasonable time to respond.

(11) Agency termination, provided:

(i) We document that replacement coverage at comparable'rates and terms has been
provided to the insured, and we have informed the insured,dn writing of his or her right to
continue coverage with us; or

(i) the insured has agreed in writing to the cancellation\basedwpon the termination of the
agent.

We must mail notice of cancellation not more than 120 days nor less than thirty (30) days prior to the
effective date of such cancellation. The notice will state the reason for cancellation. If we cancel for
non-payment of premium, we must mail notice ©f.cancellation at least ten (10) days prior to the
effective date of such cancellation.

3. Non-Renewal by us

We have the right to non-renew this Policy\effective on any policy anniversary date. All notices of
non-renewal must be mailed to the'named insured at the last mailing address known to us not more
than 120 days nor less than sixty (60)days prior to the effective date of non-renewal and shall
provide a specific explanation of thé reason(s) for non-renewal. This notice shall be sent by certified
mail or by first class mailgifiwe have obtained from the post office a date stamped proof of mailing.

4. Renewal

In the evént we are willing tegrenew this Policy, the amount of the renewal premium and any change in
contract terms shall be given to,the named insured in writing not less than sixty (60) days or no more than
120 days ‘prior to the due date of the premium and shall clearly state the effect of non-payment of the
premium by the due date.

If we fail to provide the required renewal notice, or to issue and deliver a certificate or notice extending the
term of the policy beyond its policy period or term, the expiring Policy shall continue at the same terms and
premium until such time as we send appropriate notice of renewal to the named insured.

This endorsement is a part of your policy and takes effect on the effective date of your policy, unless another
effective date is shown below. All other provisions of the policy remain unchanged.

Must Be Completed Complete Only When This Endorsement Is Not Prepared with the Policy
Or Is Not to be Effective with the Policy
ENDT. NO. POLICY NO. ISSUED TO ENDORSEMENT EFFECTIVE DATE

1

G-123846-C297/05 Page 2 of 2



	Cancellation and Non-Renewal Endorsement


<<

  /ASCII85EncodePages false

  /AllowTransparency false

  /AutoPositionEPSFiles true

  /AutoRotatePages /PageByPage

  /Binding /Left

  /CalGrayProfile (None)

  /CalRGBProfile (sRGB IEC61966-2.1)

  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)

  /sRGBProfile (sRGB IEC61966-2.1)

  /CannotEmbedFontPolicy /Error

  /CompatibilityLevel 1.7

  /CompressObjects /All

  /CompressPages true

  /ConvertImagesToIndexed true

  /PassThroughJPEGImages true

  /CreateJobTicket false

  /DefaultRenderingIntent /Default

  /DetectBlends true

  /DetectCurves 0.1000

  /ColorConversionStrategy /LeaveColorUnchanged

  /DoThumbnails false

  /EmbedAllFonts true

  /EmbedOpenType true

  /ParseICCProfilesInComments true

  /EmbedJobOptions true

  /DSCReportingLevel 0

  /EmitDSCWarnings false

  /EndPage -1

  /ImageMemory 1048576

  /LockDistillerParams false

  /MaxSubsetPct 100

  /Optimize true

  /OPM 1

  /ParseDSCComments true

  /ParseDSCCommentsForDocInfo true

  /PreserveCopyPage true

  /PreserveDICMYKValues true

  /PreserveEPSInfo true

  /PreserveFlatness true

  /PreserveHalftoneInfo false

  /PreserveOPIComments true

  /PreserveOverprintSettings true

  /StartPage 1

  /SubsetFonts true

  /TransferFunctionInfo /Preserve

  /UCRandBGInfo /Preserve

  /UsePrologue true

  /ColorSettingsFile ()

  /AlwaysEmbed [ true

  ]

  /NeverEmbed [ true

  ]

  /AntiAliasColorImages false

  /CropColorImages true

  /ColorImageMinResolution 150

  /ColorImageMinResolutionPolicy /OK

  /DownsampleColorImages true

  /ColorImageDownsampleType /Bicubic

  /ColorImageResolution 300

  /ColorImageDepth -1

  /ColorImageMinDownsampleDepth 1

  /ColorImageDownsampleThreshold 1.50000

  /EncodeColorImages true

  /ColorImageFilter /JPXEncode

  /AutoFilterColorImages true

  /ColorImageAutoFilterStrategy /JPEG2000

  /ColorACSImageDict <<

    /QFactor 0.76

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /ColorImageDict <<

    /QFactor 0.76

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /JPEG2000ColorACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000ColorImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /AntiAliasGrayImages false

  /CropGrayImages true

  /GrayImageMinResolution 150

  /GrayImageMinResolutionPolicy /OK

  /DownsampleGrayImages true

  /GrayImageDownsampleType /Bicubic

  /GrayImageResolution 300

  /GrayImageDepth -1

  /GrayImageMinDownsampleDepth 2

  /GrayImageDownsampleThreshold 1.50000

  /EncodeGrayImages true

  /GrayImageFilter /JPXEncode

  /AutoFilterGrayImages true

  /GrayImageAutoFilterStrategy /JPEG2000

  /GrayACSImageDict <<

    /QFactor 0.76

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /GrayImageDict <<

    /QFactor 0.76

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /JPEG2000GrayACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000GrayImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /AntiAliasMonoImages false

  /CropMonoImages true

  /MonoImageMinResolution 1200

  /MonoImageMinResolutionPolicy /OK

  /DownsampleMonoImages true

  /MonoImageDownsampleType /Bicubic

  /MonoImageResolution 1200

  /MonoImageDepth -1

  /MonoImageDownsampleThreshold 1.50000

  /EncodeMonoImages true

  /MonoImageFilter /CCITTFaxEncode

  /MonoImageDict <<

    /K -1

  >>

  /AllowPSXObjects false

  /CheckCompliance [

    /None

  ]

  /PDFX1aCheck false

  /PDFX3Check false

  /PDFXCompliantPDFOnly false

  /PDFXNoTrimBoxError true

  /PDFXTrimBoxToMediaBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXSetBleedBoxToMediaBox true

  /PDFXBleedBoxToTrimBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXOutputIntentProfile (None)

  /PDFXOutputConditionIdentifier ()

  /PDFXOutputCondition ()

  /PDFXRegistryName (http://www.color.org)

  /PDFXTrapped /False



  /CreateJDFFile false

  /SyntheticBoldness 1.000000

  /Description <<

    /JPN <FEFF3053306e8a2d5b9a306f300130d330b830cd30b9658766f8306e8868793a304a3088307353705237306b90693057305f00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>

    /DEU <>

    /FRA <>

    /PTB <>

    /DAN <>

    /NLD <>

    /ESP <>

    /SUO <>

    /ITA <>

    /NOR <>

    /SVE <>

    /ENU (Aon default PDF creation settings.  Acrobat 8 \(PDF 1.7\) is the most current PDF specification.)

  >>

>> setdistillerparams

<<

  /HWResolution [2400 2400]

  /PageSize [612.000 792.000]

>> setpagedevice





